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1. (1a) Soviet Fconcmic reneiration:
converted another crucible into an open-neartn
production. Feking reported in numera. "oda
petroleum, coal, copper, .ron, m&ngAnese,
discovered in Sinkiang and the Nortnwest. smeral code
that Chinese engineers building the LanCHaw—,‘ 3 "tock Lhe acvice
of the Soviet experts™ and relocated the Mushaoling sect” of tne rajlway.

L nnmn MAngung" nad
lacrense sheel

r.cn deposits of

arnd z.n.C R4 ceen

(1b) Sino-Goviet Friendship: Feking Aancunced In numera. code {Fet, 22}
+hat Fourth Field Army officers wrote articies on “.e 33< enniversary of in
Soviet army. Mukden sald [Fen. oI} ihat [ninese air ate YBY ml

greetings to Soviet air aces. Xunm:iny reported 'reb. LAY L neaded &
goodwill delegation to lalren Ior cnlet*at.ow of ked Lrmv e, on clcse

fraternal ties veiween (ninese mnd Fuselans

Tsinan reported !Feh, 1} that
dedicated arn oof hall on the srd anviversery
reported a reception by the soviet ceor
stated (Feb. 17) that four Acnwel rr‘en
the peasants tnat "they musi em
country," and *hat 05FA units mu
that the Soviet ccnsul strended
speekers cailing for emulati
Chungking reported (Feb, 1¥) tha
S8F ract suniversary.

3, {(le) oovied Su

Aden ool

resoree

S

266 classes witn 13, 80 L S witn 4,000 G‘uﬁehtﬂ
are currently cperating. 5 igirat e Luare. lnvo whe
classes, "as tnhey must be able to resd 18 LOUKe ek salc in numeral coce
(Feb., 18) that last year aclentiflic s50ciet lvs ey GO R ar. Loons SO L hing,

wuhan (Feb, «J; anncunced thel dunan niversily aso Teoreantged 1v8 curriculiam alony
the Soviet pattern, with use of coviet teact.ny metiddn 216 saterials  end meellinusd
to Bccelerate their adoptlon. Cnonsking e9ic (rev, .0, (LAl “¥WelCnow IranIporns
workers successfully installed coview traljer irarspoct nethons ;exing gtaved ln
numeral code (Feb. 22} thai thu duhan Varty LOounlitted wal a0, ,uAL., iectures by
cadres "witn & pood knowledpe of Joviel sxperioncest o laprove | vodue s Lorn Know.edpe
of 400 workers.

Peking in numeral Ccde (Feb. 22) quoted Uhou rn-ial an nly Daliren speecic an
declaring that the PLA "ulwuys hue considered j* un honor to leayr from the

Soviet armed forces," sand Like 2w soidlers, YLA men rare persesled with
internationaliem." By imitatling the Soviet army and 'enthugsiasvically studing
Stalin's works," the PLA rad made spectacular pronress in rhree years. Tne PLA was
pledged to ‘doub;e its efforts 4o learw from the woviet Army," end in addition "ine

.
humble study and utilisation of advanced Soviet experiences” was essential %o tne
bagic construction program.

4. (lc) Deb:t o the USSR: reking in numeral code (feb, 2. Quoted (rom In-lai av
Dairen as saying that ine Soviet troops at Purt Arinur were o1 “paramount
significance in haliing and smashing the machinatious of imperialism,” Tney were
"zood sons of the Soviet people, and fighters lrainea oy the oreat comrade Stalin,"

bravely safeguarding the peace and protecting vnins
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Antung (Feb. 16) quoted SSF¥ Pact anniversary spéakers as exp%essing deep
gratitude for Soviet aid in the reconstruction ‘pl‘ Chinz. Ti;:ua said (Feb. 16)
that a JEMN MIN JIH PAC artvicle pointed out the‘large rumber of 3Soviet experts

who helped develop China's economy and resist American aggressors in Korea.

Chungking (Feb, 16) told of an SSF ract raliy s

ressing the idmportance of

Soviet aid and the "sincere gratiiude of the Cninese people for Soviel 2id and

guidance."

5. (2a) War Burdens: Peking in numerai code (Feb, 1%} gucted Finance Minister

Po I-po as saying that 22,2 percent of China's hudget was earmarked for nationsl
defense, as compared to 74 percent of the U.S. pudget allccated for war
expenditures. Taxes contributed 49.2 percernt 1o China's revwerue, while 29,37

) :

percent came from State enterprises.

Peking asserted in numeral code (Feb. 17) that CPV firhters rpresented Spring

Festival gifts and programs to establish cioser

‘relations wiﬁh the Korean masses.

Peking also announced (Feb., 20) that 267 Shangh#i raiiway workers had left for

Korea "to carry on transport work there.”

6. (2b) Trade Problems: Peking said in rumerall code :Febh. 18) that Norihwest

China General Sales Campany cadres were instruch
to improve their efficiency.”" Changhai siated

ed to "study! a1 night in order

Fev. i} thay tne _ocal People's

Bank had issued large loans 1o merchans for the Spring Festival, zllowing many

food shops to "ship in new suppliies of rcod. "
Communications Ministry reduction in charpges at

7. (3a) .asic Construction: Lanton reported b
unemployed for assignment 10 basic comstrustion
cities,

Peking charged in numeral code «feh, ™)
were "aimiess and a waste of mouey and mate:
factories were listed as Lasic corstruction; o
Lanchow, tar from both market and ma‘eriz.s; u.

all local needs, cadres planred & new oue twice

manufacture matches in Tihua, despite the gigh

Peking in numeral code (Few., 17) auoted thne -zh
basic industry plens were oo ambitiou
steel mill lerger than Caungking's mil:
consideration for ore suppliles.

e

no, iJi

8. (3a) bureaucratic Weaknesses: Peking announ
"campaign to ccmbat bureancray, author itariants
levels in Kiangsu Perty and Governmen' organizat
qucted the CHIEH FANG JIH PAD in reporting the .
exposure of the "disorder.v condivion of the rat
of the cadres." The paper demanded a "par<y noh
Malenkov's report to the i9th Soviet Parwy uongr
people. Feking stated in numerai code (Fzb, -0}

had cherged cadres with disregarding 20,000 LEK{

Tsinan reported (Feb. 18) tnav :he Nonopoly and
use of funds, diverting more tha:n 30 million e
charged (Feb, 18) that poor leadershiip and ipgncr
caused & loss of 350 million yuan in tae zonsing
Wuhsien, Kiangsu,
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m, 2nd Zack Or disciplice" an all
aong, Shargpal (few, 21)

‘ocal vurmy Conerernce and its

ty and the Lareancra<ic benavior
secleaning,”!with cadres to study
eg8 and heediny letters from lhe
'thet " he ¥iangsu Party Committee
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Peking stated in numeral code (Feb. 18) that misuse of personnel was
flagrant in North China collieries, with engineers assigned to changing
1lignt bulbs, survey teams organized without technicians,; and mining
operations carried out without prior tests. Test holes ofien were drilled
over abandoned mines. Peking added _Feb. i#) that coal mine cadres had
failed to implement safety measures, with deaths in the mines increasing
by 13 percent, injuries by 51,3 percent, and work stoppages by 49.4 percent
last year. i

9. (3b) Resistence to Change: Feking announced in numeral code [Feb. 19)
that March had been designated as Merriage Law Implementation Month, with the
Communist Ferty to supervise all local goverrments and organizations in
carrying out the program. The law had been misinterpreted, even by some Party
members, who had shown no enthusiasm and "cver: expressed support for the
feudalistic marriage system."

Cadres who attempted to enforce the law had minderestimated the inertia of
feudalistic concepts and traditions in the marriage system," had ignored Lenin's
warning that "the traditions of milliors of people forms & most horrible force,"
and had used improper "struggle meetings," "confession meetings, " end "family
inspections." They had ignored the fact =what feudalis=zic marriage traditions
had taken root over thousands of years, and couid not te eliminated at once.

10. (3e)} Agricultural Remolding: Antung reported (Feb. 17) that "after
learning from the USSR" 54 lLiaotung households orgenized +the Tung|Fang Hung
Mechenized Farm, Chungking said (Feb. 19) wtnat peasanis Iin nine 3zechwan hsien
neglected their cattle, many dying during tne winter, In 3uining Hsien £93
head died, greatly affecting agricultural production,

11. (4) Border Minorities: Peking ssseried (Feb, 1&) th2i peopleé throughout
the nation held friendly conferences with military perzonnel during the Spring
Festival. In Tinuas a meeting homored the FLA, with large quantities of food
and 460 million yuan distributed by local governments. Chungking' reported

(Feb. 20) that Yean and Pao, Sikeng, cadres were severely ¢riticized for failing
to implemeni Sikang Party Committee production reform orders "because they had
no confidence in the Party's orders,"

12. (4) Concern with Jepan: Peking ssserted (Feb, 18) thst Japanese merchants
had petitioned the Finance Minister to oppose tne foreign investment policies
of the U.3.-Japanese Trade and Navigation Ireaty, which would give the

United States control of Japanese industry,

Peking snnounced (Feb, 18) that Sino-Jepanese Red Cross delegetions met to
discuss repatriation of Japanese. Peking asserted in numeral codp (Feb., 18) thet
Chinese students had sent money to poor unemployed Japanese students, and edded
(Feb. 22) that although Jepan was suffering from & food shortage, Dulles was
pressing for an accelerated armaments program.,
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